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SUB J : IRCA: SALE OF GM TOCOMOTCVES 

REF: SAN SALVADOR 2703; SAN SALVADOR 2533; SAN SALVADOR 2245 

1. IRCA "INTERVENTOR" ING. SILVA CALLED ON COMMERCIAL ATTACHE 
FRIDAY TO STATE THAT GOES HOPES TO CONSUMATE PURCHASE OF 
LOCOMOTIVES 

FROM GENERAL MOTORS NEXT WEEK. HE SAID THAT GM HAS AGREED TO 
ACCEPT PRICE OF 1 .2 MILLION DOLLARS FOR 16 LOCOMOTIVES WITH A 
DOWN PAYMENT OF $200,000 AND THE BALANCE SPREAD OUT OVER FIVE YEARS 
AT 6 PERCENT WITH A 90 DAY GUARANTEE TO DELIVER FULLY OPERATIVE 
UNITS, AND 15 YEARS OF SPARE PARTS. THE GOES IS ALREADY MAKING PRO- 
VISION FOR THE DOWN PAYMENT. 

2. SILVA STATED THAT LIC BATISTA MENA AND HE WOULD TRAVEL NEXT 
WEEK TO NEW YORK AND THAT THEY EXPECTED GENERAL MOTORS’ LAWYER, 
DR. ORTIZ MANCIA, TO ACCOMPANY THEM. 

3. SILVA COMMENTED THAT AFTER THE GOES TAKES TITLE TO THE LOCO- 
MOTIVES IT WOULD THEN FACE THE ISSUE OF WHAT TO DO WITH IRCA. 

HE SAID THAT THE GOES FELT THAT TAKING OVER THE RAILROAD'S 
DEBTS ENTAILS THE AUTOMATIC CANCELLATION OF IRCA’S 
CONCESSION AND THAT COMPENSATION FOR WHAT OTHER ASSETS IRCA HAS 
WOULD BE A MATTER FOR THE COURTS TO DECIDE. IN ANY CASE, THE EMBASSY 
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WOULD BE KEPT INFORMED OF WHATEVER DECISION THE GOES TAKES, SINCE 
THE LATTER HAS NO INTENTION OF PROVOKING AN "EXPROPRIATION 
PROBLEM". 

4. LATER GM'S LAWYER. DR. ORTIZ MANCIA, CONFIRMED TO COMMAT 
SILVA S STATEMENTS REGARDING GM'S ACCEPTANCE OF THE GOES 
OFFER AND HIS TRAVEL TO NEW YORK. HE ADDED, HOWEVER, THAT BEFORE 
DOING SO HE WOULD INSIST ON THE BEST POSSIBLE PROOF THAT LIC. 

BATISTA MENA IS EMPOWERED TO SIGN A LETTER OF COMMITMENT. DR. MANCIA 
SAID HE UNDERSTOOD THE POLITICAL REASONS WHICH PREMENT THE GOES 
FROM INCLUDING THE 1.2 MILLION DOLLARS IN THE BUDGET AT THIS TIME, 

BUT THE NEVERTHELESS HE FEELS OBLIGED TO CLARIFY THE SITUATION WITH 
GENERAL MOTORS AND TO LEAVE IT UH TO THEM TO MAKE A FINAL 
DECISION. 

5. IT SEEMS THAT MINECON SANCHEZ AGUILLON IS OFFERING TO PROVIDE 
BATISTA MENA WITH A LETTER AUTHORIZING HIM TO SIGN A LETTER OF 
COMMITMENT AND THAT HE INTENDS TO SIGN THE FINAL CONTRACT HIMSELF. 
MOSKOWITZ 
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